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AMP Group Finance Services Limited

DIRECTORS’ REPORT

for the half year ended 30 June 2020

Your directors present their report of AMP Group Finance Services Limited (“the Company”) for the half year ended 30
June 2020.

Directors

The directors of the Company during the half year ended 30 June 2020 and up to the date of this report are shown
below. Directors were in office for this entire period except where stated otherwise.

James Georgeson (Chairman)
Jason Bounassif
John O'Farrell

Principal activities

The principal activities of the Company during the half year were to undertake financial risk management and treasury
activities for the AMP Limited group (the AMP group). There have been no significant changes in these activities during
the half year.

Review of operations and results

The result for the half year ended 30 June 2020 was a net loss after tax of $13.0m (2019: net loss after tax of $34.0m).
Events occurring after the reporting date

At the date of this report, the directors are not aware of any matter or circumstance that have arisen since the reporting
date that has significantly affected, or may significantly affect, the entity’s operations in future years; the results of those
operations in future years; or the Company’s state of affairs in future years.

Rounding

In accordance with the Australian Securities and Investments Commission Corporations Instrument 2016/191, amounts
in this Directors’ report and the accompanying Financial report have been rounded to the nearest hundred thousand
Australian dollars, unless stated otherwise.

Auditor’s independence

The directors have obtained an independence declaration from the Company's auditor, Ernst & Young, a copy of which is
attached to this report and forms part of the directors’ report for the half year ended 30 June 2020.

Signed in accordance with a resolution of the directors.

Sydney, 9 September 2020



Ernst & Young Tel: +61 2 9248 5555
200 George Street Fax: +61 2 9248 5959
Sydney NSW 2000 Australia ey.com/au

GPO Box 2646 Sydney NSW 2001

Building a better
working world

Auditor’'s Independence Declaration to the Directors of AMP Group
Finance Services Limited

As lead auditor for the review of the half-year financial report of AMP Group Finance Services Limited
for the half-year ended 30 June 2020, | declare to the best of my knowledge and belief, there have
been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

b) no contraventions of any applicable code of professional conduct in relation to the review.

Aingte ¥ oy

Ernst & Young

(D e

Clare Sporle
Partner
9 September 2020

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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AMP Group Finance Services Limited

Statement of comprehensive income
for the half year ended 30 June 2020

30 Jun 30 Jun
2020 2019
Note $m $m
Interest income calculated using the effective interest method 2 9.1 10.2
Other interest income 2 23.5 11.0
Finance costs calculated using the effective interest method 2 (19.9) (20.5)
Other finance costs 2 (22.3) (30.4)
Net finance costs (9.6) (29.7)
Foreign exchange gains 31 4.2
Derivative (Iosses)1 (12.6) (24.3)
Investment (losses) (0.6) -
Distributions and net gains on unlisted managed investment schemes - 0.2
Other income 1.1 1.5
Operating expenses = (0.5)
Loss for the period before income tax (18.6) (48.6)
Income tax credit 3 5.6 14.6
Loss for the period (13.0) (34.0)
Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Cash flow hedges
- net gain or loss on cash flow hedge 4.8 0.3
- tax effect on cash flow hedge gain or loss (1.4) (0.1)
Other comprehensive income (loss) for the period 34 0.2
Total comprehensive loss for the period (9.6) (33.8)

' Derivative (losses) include fair value and foreign currency movements on Borrowings and subordinated debt in effective

hedging relationships.



AMP Group Finance Services Limited

Statement of financial position
as at 30 June 2020

30 Jun 31 Dec
2020 2019
Note $m $m
Current assets
Cash and cash equivalents 1,573.1 784.4
Other assets 0.3 0.6
Financial assets measured at amortised cost
- Negotiable certificates of deposit 704.6 20.0
- Floating rate notes 102.0 30.1
- Receivables 4 1,465.1 103.3
Financial assets measured at fair value through profit and loss
- Investments in unlisted managed investment schemes 0.1 0.1
- Derivative financial assets 94.1 66.1
- Debt Securities 515.6 -
Intercompany tax receivable from head entity 34.6 26.4
Total current assets 4,489.5 1,031.0
Non-current assets
Financial assets measured at amortised cost
- Receivables 4225 2,014.5
Deferred tax assets - 0.8
Total non-current assets 422.5 2,015.3
Total assets 4,912.0 3,046.3
Current liabilities
Financial liabilities measured at amortised cost
- Payables 5 3,187.0 1,792.4
- Borrowings and subordinated debt 6 13.0 8.6
- Collateral deposits held 83.6 78.6
Financial liabilities measured at fair value through profit and loss
- Derivative financial liabilities 54.8 72.0
Total current liabilities 3,338.4 1,951.6
Non-current liabilities
Financial liabilities measured at amortised cost
- Borrowings and subordinated debt 1,393.9 1,088.6
Deferred tax liabilities 0.7 -
Total non-current liabilities 1,394.6 1,088.6
Total liabilities 4,733.0 3,040.2
Net assets 179.0 641
Equity
Issued capital 7 582.5 400.0
Reserves 1.9 (1.5)
Accumulated losses (405.4) (392.4)
Total equity 179.0 6.1




AMP Group Finance Services Limited

Statement of changes in equity
for the half year ended 30 June 2020

Cash flow Retained
Issued hedap (achT:’l:::::gcsj shareh;‘t)i?:
capital reserve losses) equity
$m $m $m $m
30 June 2020
Balance at 31 December 2019 400.0 (1.5) (392.4) 6.1
Loss for the period - - (13.0) (13.0)
Other comprehensive income - 3.4 - 3.4
Total comprehensive loss - 3.4 (13.0) (9.6)
Shares issued 182.5 - - 182.5
Balance at 30 June 2020 582.5 1.9 (405.4) 179.0
30 June 2019
Balance at 31 December 2018 400.0 (3.1) (339.6) 57.3
Loss for the period - - (34.0) (34.0)
Other comprehensive loss - 0.2 - 0.2
Total comprehensive loss : - 0.2 (34.0) (33.8)
Balance at 30 June 2019 400.0 (2.9) (373.6) 23.5




AMP Group Finance Services Limited

Statement of cash flows
for the half year ended 30 June 2020

30 Jun 30 Jun
2020 2019
$m $m
Cash flows from operating activities
Interest and other items of a similar nature received 356.56 12.8
Interest paid and ather finance costs (40.7) (38.2)
Other items 0.7 (0.7)
Cash flows used in operating activities before changes in operating assets and
liabilities (4.5) (26.1)
Changes in operating assets and liabilities arising from cashflow movements
Decrease (increase) in receivables - related 257.4 (364.1)
Increase (decrease) in payables - related 1,394.6 146.7
Net receipt of collateral deposits (22.0) (0.9)
Net movement in derivative financial assets and liabilities (15.3) (3.3)
Net movement in other payables 0.3 0.1
Cash flows (used in) from operating activities 1,610.5 (247.6)
Cash flows from investing activities
Net proceeds from sale of (payments to acquire):
- investments in financial assets measured at fair value through profit or loss - related (0.0) 128.6
- negotiable certificate of deposit (684.7) 37.8
- floating rate notes (71.9) 92.1
- debt securities (521.3) -
Cash flows from (used in) investing activities (1,277.9) 258.5
Cash flows from financing activities
Repayments of borrowing - sydicated loan facility - (500.0)
Net redemption of commercial paper - (61.9)
Proceeds from issue of share capital 182.5 -
Proceeds from borrowings - medium term notes 273.6 633.3
Cash flows from financing activities 456.1 71.4
Net increase (decrease) in cash and cash equivalents 788.7 82.3
Cash and cash equivalents at the beginning of the period 784.4 181.1
Cash and cash equivalents at the end of the period 1,573.1 263.4




AMP Group Finance Services Limited

Notes to the financial statements (continued)
for the half year ended 30 June 2020

1. Basis of preparation and summary of significant accounting policies

AMP Group Finance Services Limited ("the Company” or ‘AMPGFS"} is an unlisted public company limited by shares,
incorporated and domiciled in Australia. The Company conducts business in Australia. The parent entity of the Company
is AMP Group Services Limited. The ultimate parent entity is AMP Limited. '

The Company operated wholly in one segment. The principal activities of the Company are described in the Directors’
report.

This general purpose financial report has been prepared in accordance with the Corporations Act 2001 and AASB 134
Interim Financial Reporting. The Company Is a for-profit entity for the purposes of preparing financial statements.

This half year financial report does not include all notes of the type normally included within the annual financial
statements and therefore cannot be expected to provide as full an understanding of the financial position and financiat
performance of the Gompany as that given by the annual financiai report. As a result, this report should be read in
conjunction with the 2019 annual financial report of the Company.

Comparative information has been reclassified where required for consistency with the current half year's presentation.
Apart from the policy detailed below the principal accounting policies and methods of computation adopted in the
preparation of the 2020 half year financial report are consistent with the accounting policies and methods of computation
adopied in the preparation of the 2019 annual financial report.

During the period a portfolio of fixed rate bonds was purchased utilising the proceeds from the sale of the Australian and
New Zealand wealth protection and mature businesses. In conjunction a portfolio of derivatives was purchased against
these fixed rate bonds, however, the portfolios have not been designated in a hedge refationship. Under applicable
accounting standards the derivative porifolio is required to be measured at fair value through profit or loss, which could
create an accounting mismatch if the fixed rate bonds were classified as measured at amortised cost. However, an entity
may, at initial recognition, irrevocably designate a financial asset or liability that would otherwise have to be measured at
amortised cost or fair value through other comprehensive income to be measured at fair value through profit or loss if
doing so would eliminate or significantly reduce a measurement or recognition inconsistency. The Company has elected
to apply this irrevocable designation at fair value through profit or loss to the portfolio of debt securities and has adopted
the below accounting policy.

Financial assets measured at fair value through profit or loss - debt securilies

Debt securities can be irrevocably designated, at initial recognition, as measured at fair value through profit or loss where
doing so would eliminate or significantly reduce a measurement or recognition inconsistency or otherwise results in more
relevant information. Fair value on initial recognition is determined as the purchase cost of the asset, exclusive of any
transaction costs. Transactions costs are expensed as incurred in profit or loss. Subsequent measurement is determined
with reference to the bid price at the reporting date. Any realised and unrealised gain or losses arising from subsequent
measurement at fair value are recognised in the Statement of Comprehensive Income in the period in which they arise.

COVID-19 impacts

The COVID-19 outbreak has had a significant impact on global financial markets fo date. It is difficult to predict how long
such conditions will persist and the extent to which the Company may be affected by such conditions. There was no
material impact to the Company for the half year ended 30 June 2020.




AMP Group Finance Services Limited

Notes to the financial statements (continued)

for the half year ended 30 June 2020

2. Net finance costs

30 Jun 30 Jun
2020 2019
Interest Income $m $m
Interest income calculated using the effective interest method
- related 6.9 6.0
- other 2.2 4.2
Other interest income
- Derivative interest income 23.5 11.0
Total interest income 326 21.2
Finance costs on borrowings and subordinated debt
Finance costs calculated using the effective interest method
- related (4.7) (5.7)
- other (15.2) (14.8)
Other finance costs
- Derivafive and other finance costs {22.3) {30.4)
Total finance costs {42.2) (50.9)
3. Income tax
30 Jun 30 Jun
2020 2019
(a) Relationship between income tax and accounting profit or loss $m $m
Loss from continuing operations before income tax (18.6) (48.8)
Prima facle tax credit at 30% (2019: 30%) 5.6 14.6
Income tax credit per Statement of comprehensive income 5.6 14.6
30 Jun 31 Dec
2020 2019
{b) Analysis of deferred tax assets/(liabilities) $m $m
BExpenses deductible in future years 0.1 0.1
Unrealised movements on borrowings (0.8) 0.7
Total deferred tax assets/(liabilities) {0.7) 0.8
30 Jun 30 Jun
2020 2019
{c) Amounts recognised directly in equity $m $m
Deferred income tax (expense) credit related to items taken directly to equity during the
current period {1.4) {0.1)




AMP Group Finance Services Limited

Notes to the financial statements (continued)
for the haif year ended 30 June 2020

4, Receivables

30 Jun 31 Dec
2020 2019
$m $m
intercompany loan receivables 1,754.1 2,014.5
Receivables-other ' 133.5 103.3
Total receivables? 1,887.6 2,117.8
Tinciudes collateral deposits of $119.1m (2019: $94.2m).
2 The receivables are presented net of ECL of $0.2m (2019:$0.2m).
5. Payables
30 Jun # Dec
2020 2019
$m $m
Intercompany loan payables 3,183.4 1,788.8
Payables- other 3.6 3.6
Total payables 3,187.0 1,792.4
6. Borrowings and subordinated debt
30 Jun 31 Dec
2020 2019
(a) Borrowings and subordinated debt $m tm
6.875% GBP Subordinated Guaranteed Bonds (maturity 2022} 67.3 68.0
USD Medium Term Notes' 456.9 437.1
CHF Medium Term Notes” 882.7 592.1
Total borrowings and subordinated debt 1,406.9 1,087.2

1 USD 300m 4 per cent Notes were issued on 14 March 2019 and mature 14 September 2021.

2 GHF 110m and CHF 50m Senior Unsecured Fixed Rate Bonds were fssued on 19 June 2018 and 19 September 2018 respectively,

and mature 19 December 2022. GHF 140m and CHF 100m Senior Unsecured Fixed Rate Bonds were issued on 18 April 2019 and
3 December 2019 respectively, and mature 18 July 2023. CHF 175m Senior Unsecured Fixed Rate Bonds were issued 3 March 2020

and matures 3 June 2024,

{b) Financing arrangements

30 Jun 31 Dec
2020 2019
(i) Bilateral facilities $m $m
- Available’ 650.0 750.0
- Used - -
Unused 650.0 750.0
(i) Funding programs avaitable:
- Available 15,224.2 14,992.9
- Used? {3,134.3) (3,280.0)
Unused 12,089.9 11,712.9

1 Bilateral facilities of $650m includes $250m maturing on 31 December 2020, $250m maturing on 31 August 2021, and $150m maturing
on 31 December 2021, Subsequent to 30 June 2020, the credit rating of AMP Group Holdings Limited was downgraded which triggered

an autornatic review of these facilities, The revew has not yet conciuded.

2 Financing Is avaitable undes funding programs in place for the Company and another company in the AMP group. The amount of the

funding programs used by the Company is $1,319m (2019: $1,060m). The remainder of the used amount relates to the other company.




AMP Group Finance Services Limited

Notes to the financial statements (continued)
for the half year ended 30 June 2020

7. Issued capital

30 Jun 31 Dec

2020 2019

Tota) issued capital $m : $m
22 (2018 2) fully paid ordinary share’ 582.5 400.0
582,5 400.0

Balance at the end of the period
1 On 26 Jun 2020, the Company issued 20 shares {o its parent for $182.5m.

Holders of ordinary shares have the right to receive dividends as declared and, in the event of winding up the
Company, o participate in the proceeds from the sale of all surplus assets in proportion to the number of shares held.

Ordinary shares entitle their holder to one vote per share, either in person or by proxy, at a meeting of the Company.



AMP Group Finance Services Limited

Notes to the financial statements (continued)
for the haif year ended 30 June 2020

8. Fair value information

The following table shows the carrying amount and estimated fair values of financial instruments, including the leveis in
the fair value hierarchy.

Carrying Total
amount Level 1 Level 2 Level 3 fair value

30 June 2020 $m $m $m $m $m
Financial assets measured at fair value
Financial assets measured at fair value through profit and loss
investment in unlisted managed investment schames 0.1 - 0.1 - 0.1
Debt Securities 515.6 “ 515.6 - 515.6
Derivative financial assets 94.1 - 94.1 - 94.1
Total financial assets measured at fair value 609.8 - 609.8 - 609.8
Financial assets not measured at fair value
Financlal assets measured at amortised cost
Negotiable certificates of deposit 704.6 - 704.6 - 704.6
Floating rate notes 102.0 - 102.0 - 102.0
Receivables 1,887.5 - 1,887.5 - 1,887.5
Total financial assets not measured at fair value 2,694.1 - 2,694.1 - 2,694.1
Financial labilities measured at fair value
Financial fabilities measured at fair value through profit and loss
Derlvative financial liabilities 54.8 - 54,8 - 54.8
Total financial liabilities measured at fair value 54.8 - 54.8 - 54,8
Financial liabilities not measured at fair value
Financial liabilities measured at amortised cost
Borrowings and subordinated debt 1,406.9 - 1,347.5 - 1,347.5
Collaterat deposits held 83.8 - 83.6 - 83.6
Payables 3,187.0 - 3,187.0 - 3,187.0
Total financial tiabilities not measured at fair value 4,677.5 - 4,618.1 - 4,618.1
31 December 2019
Financial assets measured at fair value
Financial assets measured at fair value through profit and loss
Investment in untisted managed investment schemes 0.1 . - 0.1 - 0.1
Derivative financial assets 66.1 B 66.1 - 66.1
Total financial assets measured at fair value 66.2 - 66.2 - 66.2
Financial assets not measured at fair value
Financial assets measured af amortised cost
Negotiable certificates of deposit 200 - 200 - 20.0
Floating rate notes 30.1 - 30.1 - 30.1
Recejvables 2,117.8 - 2117.8 - 2,117.8
Total financial assets not measured at fair value _ 2,167.9 - 2,167.9 . - 2,167.9
Financial liahilities measured at fair value
Financial liabilities measured at fair vaiue through profit and foss
Derivative financial liabilities 72.0 - 72.0 . 72.0
Total financial liabilities measured at fair value 72.0 - 72.0 - 72.0
Financial liabilities not measured at fair value
Financial liabilities measured at amortised cost
Borrowings and subordinated debt 1,097.2 - 1,105.1 - 1,105.1
Collateral deposits held 78.8 - 785 - 78.6
Payables 1,792.4 - 1,792.4 - 1,792.4
Total financial liabilities not measured at fair value 2,968.2 - 29761 - 2,976.1




AMP Group Finance Services Limited

Notes to the financial statements (continued)
for the half year ended 30 June 2020

8. Fair value information {continued)

The company's methodology and assumptions used to estimate the fair value of financial instruments are described
below:

Negotiable cerificates of
deposit (NCD)

Floafing rate notes

Reaceivables and
payables

Investments in unlisted
managed investment
schemes

Derivative financial
assels and fiabilities

Borrowings and
subordinated debt

Debt Securities

The fair value of NCDs represents the discounted amount of estimated future cash flows expected to be
received, based on the maturity profile of the NCDs. For short term NCDs, the fair value is the par value
plus any accrued interest. All NCDs held at 30 June 2020 were short term.

The fair value of floating rate notes represents the discounted amount of estimated future cash flows
expected to be received, based on the maturity profile of the floating rate notes. For short term floating
rate notes, the fair value is the par vaiue plus any accrued interest.

Receivables/payables primarily represents ioans toffrom entities within the AMP Limited Group. For
batances receivable/payable on demand, the fair value is the outstanding batance. For balances not
receivable/payable on demand, fair value is estimated with reference to a discounted cash flow model
using discount rates appropriate for the respective counterparties and the terms to maturity.

The fair value of investments in unlisted managed investment schemes is determined on the basis of
published redemption prices of those managed investment schemes at the reporting date.

The fair value of financial instruments traded in active markets (such as publicly traded derivatives) is
based on quated rmarket prices (current bid price or current offer price) at the reporting date. The fair
value of financial instruments not traded in an active market (e.g. over-the-counter derivatives) is
determined using valuation techniques. Valuation techniques include net present value techniques,
option pricing models, forward pricing, swap models, discounted cash flow methods and comparison to
quoted market prices or deater quotes for similar instruments. The modefs use a number of inputs,
including the credit quality of counterparties, foreign exchange spot and forward rates, yield curves of the
respective currencies, currency basis spreads between the respective currencies, interest rate curves
and forward raie curves of the underlying instruments. Some derivative contracts are significantly cash
collateralised, thereby minimising both counterparty risk and the Company's own non-performance risk.

Borrowings can comprise commercial paper, drawn liquidity facilities, various fioating-rate and medium-
term notes, and subordinated debt. The estimated fair value of borrowings and subordinated debt is
determined with reference to quoted market prices at the reporting date. For borrowings and
subordinated debt where quoted market prices are not available, a discounted cash flow model is used,
based on a current yield curve appropriate for the remaining term to maturity, For short term berrowings
and subordinated debt, the par value is considered a reasonable approximation of the fair value.

Debt securities comprise a portfolio of government and semi-government bonds. The fair value of listed
debt securities reflects the bid price at the reporting date. Listed debt secwrities that are not frequently
traded are valued by discounting estimated recoverable amounts.

The financial assets and liabilities measured at fair value are categorised using the fair value hierarchy which reflects the
significance of inpuls into the determination of fair value as follows:

Level 1: the fair value is valued by reference to quoled prices and active markets for identical assets or liabilities;

Level 2: the fair value is estimated using inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (as prices) or indirectly (derived from prices);

Levet 3: the fair value is estimated using inputs for the asset or liability that are not based on observable market

data.

For assets and liabilities that are recognised in the financial staterments at fair value on a recurring basis, the Company
determines whether transfers have occurred between tevels in the hierarchy by re-assessing categorisation (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting peried.

There have been no significant transfers between Level 1 and Level 2 during the 2020 financial half year.

10



AMP Group Finance Services Limited

Notes to the financial statements (continued)

for the half year ended 30 June 2020

9. Transactions with related parties

The company has transactions with related parties including controlled entities and associated entities. Most of those
related party activities are provision of inter-company loans to companies within the AMP group. Other related party
transactions are in respect of administrative services provided by fellow controlled entities in the AMP group.

a) Incomes and expenses transactions with related parties

30 Jun 30 Jun
2020 2019

30 Jun 30 Jun
2020 2019

30 Jun 30 Jun 30 Jun 30 Jun
2020 2019 2020 2019

Distributions and net

Interest incorme Other income gains or losses on Interest

from related from related unlisted managed expense to

parties parties investment schemes related parties

Related parties of AMP Limited $°000 $'000 $'000 $'000 $'000 $'000 _ $'000 $'000
AMP Limited - - - - - - 2,797 3,387
AMP Wealth Management Holdings Pty Lid 45 - - - - - - -
AMP Advice Holdings Pty Limited 2,690 809 - - - - - -
AMP Capital Finance Limited 4,201 5,436 877 677 - - - -
AMP AAPH Limited - - - - - - 1,874 2,330
AMP Capital Shareholders' Cash Fund - - - - - 166 - -
Total 6,936 6,045 877 G877 - 166 4,671 5,717

b) Investments and balances with related parties

30 Jun 3 Dec 30 Jun 31 Dec 30 Jun 31 Dec
2020 2019 2020 2019 2020 2019
Intercompany

tax receivable Intercompany

Amounts owed by Amounts owed to from head tax payable to
related parties related parties entity head entity
Related parties of AMP Limited $'000 $'000 $'000 $'000 $'000 $'000
AMP Limited 13,216 6,608 558,942 1,308,437 34,600 26,400
AMP Group Holdings Limited' 1,138,522 823,920 - 49,231 - -
AMP Finance Services Limifed 5,637 - 5,904 1,112 - -
AMP Services Limited 61,192 797,443 294,412 - - -
AMP Holdings Limited' - - 2,034,348 - - -
AMP Wealth Management Holdings Pty Limited 116,013 “ 196,454 122,717 - -
AMP Advice Holdings Ply Limited 135,890 191,669 26,884 135103 - -
National Mutual Funds Management (Global) Limited - - 66,381 30,000 - -
AMP Capital Finance Limited 286,604 194,853 100 - - -
AMP AAPH Limited - - - 142,257 - -
Total 1,754,074 2,014,491 3,183,425 1,788,857 34,600 26,400

' The AMP group completed its sale of its Australlan and New Zealand wealth protection and mature businesses on 30 June 2020, The cash
proceeds from the sale were received by the Company in its capacity as an AMP group treasury entity which resulted in a $2,034.3m Hability
to AMP Holdings Limited (AMP Holdings) at 30 June 2020. Subsequent to 30 June 2020, this liability was settled in full. These funds were on
lent by AMP Holdings {o its parent, AMP Group Holdings Limited, who used the funds to seffle its outstanding payable to the Company of

$1,135.5m and lend the residual funds of $935.2m to the Company.

10. New accounting standards

A number of new accounting standards’ amendments have been adopted effective 1 January 2020. These have not had
a material effect on the financial position or performance of the Company other than as described below.

Interest Rate Benchmark Reform

Background

Transition from Interbank Offered Rates (IBORs), primarily but not exclusively the London Interbank Offered Rate
{LIBOR), to Alternative Reference Rates is an area of ongoing industry focus with regulators signalling the need to use
alternative benchmark rates. As a result, existing benchmark rates are expected to be discontinued or the basis on which
they are calculated may change. Some such developments have occurred in certain jurisdictions already such as the
adoption of ESTR by the European Central Bank as the regulated Risk-Free Rate which replaced EONIA in 2018

11




AMP Group Finance Services Limited

Notes to the financial statements (continued)
for the half year ended 30 June 2020

The transition to new interest rate benchmarks, given the extent of these changes, may affect the value of a broad array
of financial products, including any IBOR-based securities, loans and other financial products and may impact the
availability and cost of hedging such products in the future. Forthcoming changes will require amendments to existing
financial contracts and investments with a substitution to a revised, replacement benchmark rate.

Approach fo IBOR Transition
in response to the significant future changes that interest rate benchmark reforms pose, the Company has undertaken
the following actfons;

. The Company is monitoring local and international regulatory guidance and requests to prepare for
transition from IBORs to Risk Free Rate benchmarks

. Maintaining continuous engagement with regulators on the Company's transition plans and potential
impacts

. Working closely with industry bodies to understand and manage the impact of transition on our businesses
and the markets in which we operate.

. The Company has established and resourced transition projects and a program of work to plan for, monitor
and resource future transition needs

. Undertaken a detailed assessment to prepare for any potential customer, business, or operational impacts

Amendments to hedge accounting requirements

The Australian Accounting Standards Board issued amendments to hedge accounting requirements within Standards
AASB 7, 9 and 139 in October 2019 to address Interest Rate Benchmark Reforms. The amendments to hedge
accounting requirements provide relief from the potential effects of the uncertainty caused by the transition associated
with interest rate benchmark reform and are effective for annual periods on or after 1 January 2020. Management have
considered the impacts of IBOR Transition on existing hedge accounting arrangements and do not expect the changes fo
have a material financial impact on the Company. Currently the Company does not have any hedging relationships in
which the hedging instrument refers to an IBOR benchmark.

Additional amendments have been prepared by the International Accounting Standards Board for IFRS 7, 9 and 139
which are expected to come into effect from 1 January 2021 subject to finalisation by the 1ASB in the later part of 2020.
These amendments are in addition to the phase 1 amendments that were announced in October 2018. The Company
will assess and reflect any impacts when the changes to IFRS are finalised.

11. Events occurring after the reporting date

Other than the matters within this report, as at the date of this report, the directors are not aware of any matter or
circumstance that has arisen since the reporting date that has significantly affected or may significantly affect the
Company's operations in future years, the results of its operations in future years, or the Company’s state of affairs in
future years which is not already reflected in this report.
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AMP Group Finance Services Limited

Directors’ declaration
for the half year ended 30 June 2020

In accordance with a resolution of the directors of AMP Group Finance Services Limited, we state for the
purposes of Section 303(4) of the Corporations Act 2001 that, in the opinion of the directors:

{a) there are reasonable grounds fo believe that AMP Group Finance Services Limited will be able to pay its
debts as and when they become due and payable; and

(b) the financial statements and the notes of AMP Group Finance Services Limited for the financial half year
ended 30 June 2020 are in accordance with the Corporations Act 2001, including Section 304 (compliance
with accounting standards) and Section 305 (true and fair view).

Sydney, 9 September 2020
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Independent Auditor's Review Report to the Members of AMP Group
Finance Services Limited

Report on the Half-Year Financial Report

Conclusion

We have reviewed the accompanying half-year financial report of AMP Group Finance Services Limited
(the Company), which comprises the statement of financial position as at 30 June 2020, the statement
of comprehensive income, statement of changes in equity and statement of cash flows for the half-year
ended on that date, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors’ declaration.

Based on our review, which is not an audit, nothing has come to our attention that causes us to believe
that the half-year financial report of the Company is not in accordance with the Corporations Act
2001, including:

a) giving a true and fair view of the Company'’s financial position as at 30 June 2020 and of its
financial performance for the half-year ended on that date; and

b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the Company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations
Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the half-year financial report that is free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, anything has come to our attention that causes us
to believe that the half-year financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the Company’s financial position as at 30 June 2020 and its
financial performance for the half-year ended on that date; and complying with Accounting Standard
AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the
Company, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of
the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

Fante Y oy

Ernst & Young

Clare Sporle
Partner

Sydney

9 September 2020
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